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E.O. 11652: N/A 
TAGS: PGOV, EFIN, CA 

SUBJECT: BRITISH COLUMBIA BUDGET FOR FISCAL YEAR 1977/78 

1. PREMIER BENNETT'S SOCIAL CREDIT GOVERNMENT ON JANUARY 24 
BROUGHT DOWN A BALANCED BUDGET OF DOES 3.83 BILLION FOR THE 
FISCAL YEAR COMMENCING APRIL 1, 1977. FINANCE MINISTER EVAN 
WOLFE STATED IN HIS BUDGET SPEECH THAT THE ESTIMATES ARE 
DESIGNED TO DEMONSTRATE THAT THE GOVERNMENT INTENDS TO 
CONTINUE TO CONTROL AND RESTRAIN SPENDING AND TO CREATE JOBS 
AND STIMULATE INVESTMENT IN B.C. 

2. THE BUDGET PRODUCED FEW DRAMATIC MOVES WITH REGARD TO 
EITHER REVENUES OR EXPENDITURES. ON THE REVENUE SIDE, THE 
GOVERNMENT, BOTH TO FULFILL A CAMPAIGN PROMISE AND TO 
STIMULATE INVESTMENT, ANNOUNCED PLANS TO REPEAL SUCCESSION 
DUTIES AND GIFT TAXES/ESTIMATED COMBINED AVERAGE OF DOES 25.5 
MILLION ANNUALLY), AND REFRAINED FROM PROPOSING ANY NEW TAX 
INCREASES. IN ADDITION, THE GOVERNMENT PROPOSES TO ALLOW 
MINING COMPANIES TO WRITE OFF EXPLORATION COSTS AGAINST 
INCOME SUBJECT TO CORPORATE TAXES. EXPENDITURES, ON THE OTHER 
HAND, WILL BE ALLOWED TO RISE BY ONLY 5.9 PERCENT IN LINE 

WITH THE FEDERAL ANTI-INFLATION BOARD'S TARGET OF SIX 
UNCLASSIFIED 
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PERCENT FOR 1977 PRICE AND SPENDING INCREASES. THE MAIN 
PROGRAMS FOR JOB CREATION CONSISTS OF DOES 15 MILLION FOR 
STUDENT SUMMER EMPLOYMENT AND DOES 70 MILLION FOR HIGHWAY 
CONSTRUCTION. 

3. WOLFE EXPRESSED CAUTIOUS OPTIMISM ABOUT THE STATE OF THE 
ECONOMY AND ESTIMATED A REAL INCREASE IN GROSS PROVINCIAL 
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PRODUCT OF FIVE TO SIX PERCENT IN 1977 IF ECONOMIC CONDITIONS 
CONTINUE TO IMPROVE IN B.C.'S MAJOR EXPORT MARKETS AND IF 
BRITISH COLUMBIANS ' COME TO EXPECT LESS, 

DEMAND LESS, AND PRODUCE MORE." WOLFE SPECIFICALLY CALLED FOR 
AN END TO LABOR-MANAGEMENT DISPUTES WHICH "RETARD ECONOMIC 
PROGRESS." 

COMMENT: THE SOCRED BUDGET HAS ELICITED A MIXED RESPONSE. 

PRESS EDITORIALS DESCRIBE IT AS A "SAFE" BUDGET AND PROBABLY 
"RIGHT" FOR THE TIMES BECAUSE IT IS PREDICATED ON SOMEWHAT 
BETTER ECONOMIC TIMES EOR THE PROVINCE BUT CUSHIONS THE GOVERNMENT 
AGAINST NOT-SO-GOOD TIMES. THE BUSINESS COMMUNITY EINDS A 
BALANCED BUDGET "FISCALLY SOUND" AND WELCOMES THE FACT THERE ARE 
TO BE NO TAX INCREASES. HOWEVER, BOT MEDIA AND BUSINESS 
LEADERS HAVE EXPRESSED DISAPPOINTMENT THAT THE SOCREDS DID NOT 
ANNOUNCE NEW PROGRAMS OR INITIATIVES "OF ANY REAL SIGNIFICANCE 
IN PURSUIT OF ECONOMIC RECOVERY." SPECIFICALLY, AS STATED BY 
VANCOUVER SUN BUSINESS EDITOR FROEHLICH, "THERE IS NO ATTEMPT 
AT OFFERING INCENTIVES TO INVESTORS OR THE BUSINESS COMMUNITY 
TO UNDERTAKE CAPITAL INVESTMENT IN THIS PROVINCE." THE NDP 
OPPOSITION, WHILE CRITICIZING THE BUDGET EOR ITS LACK OF ATTENTION 
TO THE PROBLEM OE HIGH UNEMPLOYMENT AND EOR ALLEGED CUTBACKS IN 
SOCIAL SERVICES AND ASSISTANCE, HAS HIGHLIGHTED THE REPEAL OF 
SUCCESSION AND GIFT TAXES AND LABELLED THE ESTIMATES A 
"MILLIONAIRE'S" BUDGET AND "RICHICARE. 
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